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ter,
Mouz%fé%résder

Certified Public Accountants and Advisors

INDEPENDENT AUDITOR'S REPORT

To the Members of the Board of Education of
Fayette County School District
Lexington, Kentucky

We have audited the accompanying combined statement of receipts, disbursements and fund
balances of the School Activity Funds of the Fayette County School District for the year ended
June 30, 2004. This financial statement is the responsibility of the District's management. Our
responsibility is to express an opinion on this combined statement of receipts, disbursements and
fund balances based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and
Government Auditing Standards. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the combined financial statement is free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and

. disclosures in the combined financial statement. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall

- combined financial statement presentation. We believe that our audit provides a reasonable basis
for our opinion.

As discussed in Note A to the combined statement of receipts, disbursements and fund balances,
the combined financial statement referred to above was prepared on a modified cash basis of
accounting, which is a comprehensive basis of accounting other than generally accepted
accounting principles.

In our opinion, such combined statement of receipts, disbursements and fund balances presents
fairly, in all material respects, the receipts, disbursements and fund balances of the School Activity
Funds of the Fayette County School District for the year ended June 30, 2004, on the basis of
accounting described in Note A,

Copondy sy Bl fe

L.exington, Kentucky
September 15, 2004

=

Carpenter, Mountjoy & Bressler, PSC Phone 859-255-4950
175 E. Main Streel, Suite 200 Fax 859-255-2875
Lexington, Kentucky 40507-1368 mait@ cmbepa.com
Offices in Louisville, Lexington, Covington and Frankfort www.cmbepa.com

Independent Member of Ernst & Young Alliance
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FAYETTE COUNTY SCHOOL DISTRICT
SCHOOL ACTIVITY FUNDS

NOTES TO COMBINED STATEMENT OF RECEIPTS, DISBURSEMENTS
AND FUND BALANCES

Year Ended June 30, 2004

NOTE A - FUND STRUCTURE AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Fund Structure - The Fayette County School District ("District") School Activity Funds (the
"Activity Funds”) provide funding for programs to supplement the activities provided by the
District. The District prescribes policies for the supervision and administration of the
Activity Funds, which constitute a component unit of Education (the "Department") as set
forth in the Kentucky Department of Education’s publication "Accounting Procedures for
Kentucky School Activity Funds". Salaries for the treasurers of Activity Funds and other
administrative support are paid by the District and recorded in the District’'s general fund.

Schools generate revenue for the Activity Funds primarily from athletic event admissions,
fund raising projects, donations and allocations from the District. :

Basis of Accounting - The accounting records of the Activity Funds are maintained on a
modified cash basis method of accounting as permitted by the Department as set forth in
its publication "Accounting Procedures for Kentucky School Activity Funds".

Encumbrances - Encumbrances are reported as a reservation of fund balance. They are
not reported as expenditures until paid.

NOTE B - FUTURE FUNDING

Funding for the Activity Funds is generally dependent upon the fund raising ability of the
students, parents and others in the schools and the success of other programs.
Continuation of the various activities in each school is predicated upon the ability of
students, parents and others to raise funds, the students' intent to continue their activities
and the District’s continued support of these activities.



SUPPLEMENTARY FINANCIAL INFORMATION



| Carpenter,
- Mountjoy&bressler

Certified Public Accountants and Advisors

INDEPENDENT AUDITOR'S REPORT ON SUPPLEMENTARY FINANCIAL INFORMATION

To the Members of the Board of Education of
Fayette County School District
Lexington, Kentucky

. Our report on our audit of the combined statement of receipts, disbursements and fund balances
of the School Activity Funds of the Fayette County School District for the year ended June 30,
2004 appears on page 1. We conducted our audit for the purpose of forming an opinion on the
combined statement of receipts, disbursements and fund balances taken as a whole. The
supplementary schedules of receipts, disbursements and fund balances by school and by activity
are presented for the purpose of additional analysis and are not a required part of the combined
statement of receipts, disbursements and fund balances. These supplementary schedules are the
responsibility of the District's management. Such supplementary schedules have been subjected
to the auditing procedures applied in our audit of the combined statement of receipts,
disbursements and fund balances and, in our opinion, are fairly stated in all material respects, on
the basis of accounting discussed in Note A to combined statement of receipts, disbursements,
and fund balances.

Cospndn suntiy 4 raslty bt

Lexington, Kentucky
September 15, 2004

4
j -255-4950
Carpenter, Mountjoy & Bressler, PSC Phone 859-255-495
175 E. Main Street, Suite 200 Fa>§ 859-255-2875
Lexington, Kentucky 40507-1368 mail @ cmbcpa.com
Offices in Louisville, Lexington, Covington and Frankfort www.cmbepa.com

Independent Member of Ernst & Young Alliance
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